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Hero Motocorp volumes up 6.7% yoy in April 2012 

Hero Motocorp’s April 2012 volumes grew by only 6.7% yoy, which was 5% more than our 
expectations. TVS Motors’ domestic motorcycle volume declined 2% yoy in April, in our view. We 
expect weak numbers from Bajaj Auto as well (it is likely to report its numbers tomorrow). Two 
wheeler volumes are likely to remain weak in 1HFY13, in our view, due to a rise in vehicle prices 
after the Union Budget and a likely rise in fuel prices. Rural growth also slowed due to a decline in 
crop prices, which also impacted two-wheeler volume growth.  

Maruti disappoints due to a sharp fall in petrol volumes 

Maruti Suzuki reported 3% yoy growth in volumes (10% below expectations) on a low base in 
April 2012, driven by 26% yoy decline in the Alto and WagonR segment (primarily petrol). Eeco 
volumes declined 10% yoy. Swift, Dzire volumes supported growth due to an increase in diesel 
engine capacity Export volumes grew by a muted 2% yoy in April 2012. We believe revival of 
petrol volume growth is unlikely in the near term as we expect petrol prices to rise in May.  

M&M continued its strong performance in utility vehicles 

M&M continued its strong performance in passenger utility vehicles (+32% yoy) and the light 
commercial vehicle segment (37% yoy) in April 2012. Auto exports declined by 18% yoy. We 
expect strong growth in utility vehicle volumes to continue in FY2013 due to the popularity of 
diesel models, success of XUV500 and new model launches (refreshed Xylo and mini Xylo). Tractor 
volumes have not been reported as yet but we expect the weak trend to continue in April and 
estimate a 3% yoy decline in tractor volumes. 

MHCV volumes decline by 29% yoy for Tata Motors 

Tata Motors reported a 7% yoy decline in standalone volumes driven by MHCV (-29% yoy) and 
passenger car volumes (-7% yoy). Domestic MHCV declined by 29% yoy in April 2012 indicating 
slowdown in freight demand and correction of dealer inventory and LCV volume growth grew at a 
muted 9% yoy. Tata Nano volumes declined by 20% yoy and Indica volumes grew by 63% yoy. 
Our channel checks suggests that truck manufacturers have been pushing sales to dealers since 
Dec and are offering 3-4% discounts on vehicles, indicating a weakening commercial vehicle cycle. 
We await numbers from Eicher and Ashok Leyland to assess the slowdown in the truck segment. 
Both these players are offering significant discounts to increase their market shares in the truck 
segment. 
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April volumes signal slowdown ahead. Auto volume growth in April was sluggish: It 
was below expectations for Maruti Suzuki and Tata Motors and slightly better than 
expectations for M&M and Hero Motocorp. A sharp increase in cost of ownership of 
vehicles has started to reflect in low single digit growth in the two-wheeler and 
passenger car segments. A sharp decline in truck volumes (-29% yoy) in April indicate a 
sharp slowdown in freight demand. 
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Hero Motocorp volumes grew by 7% yoy in April 2012 
Two-wheeler April 2012 wholesale volumes (units) 

Apr-12 Apr-11 Mar-12 YoY chg (%) MoM chg (%) YTD FY13 YTD FY12 YoY chg (%)
Hero Motocorp
Total Volumes 551,557       517,099      528,290      6.7                 4.4            551,557        517,099          6.7                      
TVS Motors

Motorcycles

Domestic 48,966         49,804        49,094        (1.7)                (0.3)           48,966          49,804            (1.7)                     

Exports 19,000         19,769        16,900        (3.9)                12.4          19,000          19,769            (3.9)                     

Total Motorcycles 67,966         69,573        65,994        (2.3)               3.0            67,966          69,573            (2.3)                    

Scooters 35,833         35,074        39,395        2.2                 (9.0)           35,833          35,074            2.2                      

Mopeds 76,475         59,536        74,885        28.5               2.1            76,475          59,536            28.5                    

Total 2 wheeler volumes 180,274       164,183      180,274      9.8                 -            180,274        164,183          9.8                     

3 wheeler 3,561           3,561          2,253          -                 58.1          3,561            3,561              -                     

Total Volumes 174,455       167,744      182,527      4.0                 (4.4)           174,455        167,744          4.0                      

Source: Company 

 

Maruti Suzuki April volumes grew at a modest pace due to sluggish petrol volumes 
Maruti Suzuki wholesale April 2012 volumes (units) 

Apr-12 yoy chg (%) mom chg (%) YTD FY13 yoy chg (%)
M800, Alto, A-Star, Wagonr 30,720      (26.4)         (41.8)           30,720         (26.4)         
Swift, Estillo, Ritz 26,072      43.0          (6.6)             26,072         43.0          
Dzire 15,510      31.5          (5.7)             15,510         31.5          
SX4 634           (69.8)         (58.3)           634             (69.8)         
Kizashi 3               3                 
Gypsy and Vitara 5,593        5,593           
Omni and Eeco 11,723      (10.0)         (5.7)             11,723         (10.0)         
Total Domestic 90,255     3.6           (19.9)           90,255        3.6            
Exports 10,160      1.5            (23.2)           10,160         1.5            
Total Volumes 100,415    3.4           (20.3)           100,415      3.4             

Source: Company 

 

M&M auto volumes continue to surprise positively 
Mahindra and Mahindra wholesale April 2012 volumes (units) 

Apr-12 yoy chg (%) mom chg (%) YTD FY13 yoy chg (%)
Passenger Uvs 19,057    31.9            (10.6)          19,057      31.9           
Maxximo + Gio + pick ups 13,054    36.9            (11.3)          13,054      36.9           
MNAL 1,028      9.2              (32.3)          1,028        9.2             
3-wheelers 4,659      5.6              (8.4)            4,659        5.6             
Exports (Auto sector) 1,420      (18.4)           (46.6)          1,420        (18.4)          
Verito 1,501      49.2            (11.7)          1,501        49.2           
Auto division 40,719   26.9            (13.4)          40,719      26.9            

Source: Company 
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Tata Motors truck volumes collapse 
Tata Motors wholesale April 2012 volumes (units) 

Apr-12 yoy chg (%) mom chg (%) YTD FY13 yoy chg (%)

MHCVs 10,379      (29.0)         (55.0)         10,379      (29.0)         

LCVs 26,488      4.7            (32.7)         26,488      4.7            

Total CVs 36,867      (7.7)          (41.0)         36,867      (7.7)          

UVs 4,048        4.6            (41.5)         4,048        4.6            

Cars 19,171      (6.9)           (38.3)         19,171      (6.9)           

Total PV 23,219      (5.1)          (38.9)         23,219      (5.1)          

Total Sales 60,086      (6.7)          (40.2)         60,086      (6.7)           

Source: Company 
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"I, Hitesh Goel, hereby certify that all of the views expressed in this report accurately reflect my personal views about the 
subject company or companies and its or their securities. I also certify that no part of my compensation was, is or will be, 
directly or indirectly, related to the specific recommendations or views expressed in this report." 
 
 
 
Kotak Institutional Equities Research coverage universe
Distribution of ratings/investment banking relationships

Source: Kotak Institutional Equities As of March 31, 2012

Percentage of companies covered by Kotak Institutional Equities, 
within the specified category.

Percentage of companies within each category for which Kotak 
Institutional Equities and or its affiliates  has provided investment 
banking services within the previous 12 months.

* The above categories are defined as follows: Buy = We expect 
this stock to deliver more than 15% returns over the next 12 
months; Add = We expect this stock to deliver 
5-15% returns over the next 12 months; Reduce = We expect this 
stock to deliver -5-+5% returns over the next 12 months; Sell = 
We expect this stock to deliver less than -5% returns over the next 
12 months. Our target prices are also on a 12-month horizon 
basis. These ratings are used illustratively to comply with applicable 
regulations. As of 31/03/2012 Kotak Institutional Equities 
Investment Research had investment ratings on 166 equity 
securities.
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Ratings and other definitions/identifiers 

Definitions of ratings 

BUY. We expect this stock to deliver more than 15% returns over the next 12 months. 

ADD. We expect this stock to deliver 5-15% returns over the next 12 months. 

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months. 

SELL. We expect this stock to deliver <-5% returns over the next 12 months. 

Our target prices are also on a 12-month horizon basis. 

Other definitions 

Coverage view. The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following 
designations: Attractive, Neutral, Cautious. 

Other ratings/identifiers 

NR = Not Rated. The investment rating and target price, if any, have been suspended temporarily. Such suspension is in compliance with applicable 
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or strategic 
transaction involving this company and in certain other circumstances.  

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.  

NC = Not Covered. Kotak Securities does not cover this company.  

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient 
fundamental basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon.  

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.  

NM = Not Meaningful. The information is not meaningful and is therefore excluded. 
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2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on 
communications with a subject company, public appearances and trading securities held by a research analyst account. 

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with 
our affiliates are leading underwriter of securities and participants in virtually all securities trading markets in India. We and our affiliates have investment banking 
and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals 
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its 
affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of this material and that the research 
professionals who were involved in preparing this material may participate in the solicitation of such business. Our research professionals are paid in part based on 
the profitability of Kotak Securities Limited, which include earnings from investment banking and other business. Kotak Securities Limited generally prohibits its 
analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that 
the analysts cover. Additionally, Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or 
advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals may provide oral or written market commentary 
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make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of 
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the company or companies that are the subject of this material is provided herein. 
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be illegal. We are not soliciting any action based on this material. It is for the general information of clients of Kotak Securities Limited. It does not constitute a 
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Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. 

Certain transactions -including those involving futures, options, and other derivatives as well as non-investment-grade securities - give rise to substantial risk and are 
not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis 
the information discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and 
employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or “short” positions in, act as principal in, 
and buy or sell the securities or derivatives thereof of companies mentioned herein. For the purpose of calculating whether Kotak Securities Limited and its affiliates 
holds beneficially owns or controls, including the right to vote for directors, 1% of more of the equity shares of the subject issuer of a research report, the holdings 
does not include accounts managed by Kotak Mahindra Mutual Fund. Kotak Securities Limited and its non US affiliates may, to the extent permissible under 
applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following its publication. Foreign currency 
denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the 
investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies affectively assume currency risk. In addition 
options involve risks and are not suitable for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before 
entering into any derivative transactions. 

This report has not been prepared by Kotak Mahindra Inc. (KMInc). However KMInc has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. Any reference to Kotak Securities Limited shall also be 
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